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The following newsletter is being provided as an extended service to you for being a client of Ag Risk Managers Insurance Agency. ARM Insurance believes that the int
long-term financial success. We at ARM Insurance are committed to adding value to your business. Be sure to let us know if we can do anything to serve you better. Th
Financial.

MILK AND FEED USE MARKET LETTER

We are now 100% purchased in meal for 2010 at an average futures price of $275.75.

May 23, 2010

CORN

A solid 7 cent gain on Friday gave corn a weekly advance of 13 % cents. Chinese demand an
bushels helped the July corn market move through the two week resistance at $3.64 and clo
market closed into all time contract highs at $7.34 or $3.60 higher than the US market. Sucl
from corn months on any breaks below $3.60 unless china’s market would sell off sharply. .
old corn client of the US, Japan, has really helped with a much stronger demand picture. W
the USDA could again increase old crop exports and reduce old crop carryout by 30-50 mill
crop corn carryout from the current 1.818 billion to 1.760 billion in the June report. Funds
they finished the week owning about 28,000 contracts long.

The US stock market saw a good rally on Friday after a horrific sell off earlier in the week :
seemed to worsen. For those concentrating on the stock market and its relationship to how (
the 1050 level on the S & P is very important. The market will fall hard if this level but if br
move to the massive support level of 1017.

The weekly continuation chart (July futures) shows that the weekly stochs have broken to tl
for the July contract to take out and close above the $3.77-$3.82 level that NFI has been wri
months. We’ve tested this resistance area 5 times since 1/11/10 and failed each time. A close
to the top weekly BB and the Fib retracement level at $3.96-$3.98. With almost perfect weat
corn to rally that high unless demand from china continues. Weekly MA’s are at $3.70 and

https://mail.google.com/mail/ui=2&i1k=8dd9ac835a& view=pt&search=inbox&msg=128c720db42d%e... 5/24/2010



Gmail - NFI - Milk Market Letter Page 2 of 4

it IH | " !
I |
Hl I R |
H. {; L L - ) II
# 1 T-Hay-Z0L0 .llu ] 1 h \
AcAc || Fi J? f 'l al Ny Sy
- [ Iy |] - {/f | I} |]“ |
L = Hik }l f | ] ]"-.. 'l[
Lhk= 3£%° 0O | l |[| i 1| | | i l" g
NC= T :'I ||]I [” ! | % ”1'
o 2 [ECHr | 15T & | 1
Maws A[ACEC 1 1 4’ 'l \ | 1 [
noLL Aur@rﬁr,..n,:..nm AGAT 0 P il rl. I\“l \ /
BOLL MI[ACAC,Z0,3.00]= 2ASG6° § Ir s _;.-' . I / \ .
= (5]} || Ll’ll. CHIL 0, oo = ..l ¥ I ) : | .
T . |5 & A i i
| [ 22 '_,1-':.-, i r_'_r-f?r f e e
e ; W j =
[ I7-Hey-z0Ll0 o o T
SR SLACHE s Ly 2 0 ’ff \1,,;?- e ¢k Ty pe Lf"v?‘nxxpﬁ ]
rOCH DLE £ VvV %F } ,"..' %, i Fa W ] o =
\‘l: ,’V \,_ |'_- l:. r""ll |:' i\ flll\ by II..'. I::' -._‘__f‘.-.r o
af “.: i 1 | S, W\ #
i B i‘l - 2 S e &
R R fs T, P i e
5 T T—— |
REF[ACAC, 9, 1]= 53,43 s |
7 V- 1 A 7
i PR Y B i r s
'Ill-‘- , W y I -"r'. l""lllf o I“' s 1'. o, "lrll Irl' Ty 2 Ill'. i
k. i h I|I 4 LN i Jo s s
¥ e Foa
gL T T sy ! ik | A bl et il i Lt il L L} T s i i L pig T T ol s e ) i
[RE] o [zo08 " | ] Jind [70086 [F P loa o] 007 ¥ [ G 2008 |oF G [RE] F009

For the past S months the market has concentrated on a supply bear market that would tak
changes now that the new crop carryout did come out at the 2.1-2.4 billion bushels most wei
and Japan become much stronger buyers than anticipated. If demand continues to improve
foreign buyers are looking at much more expensive corn that they thought. How long they v
they need to pay closer attention to what is evolving.

MEAL

The meal market lost $6.5 dollars on the week and things are getting a little dicey on the tec
dropped off far more than the beans as China seems to have booked more meal than what i
export business and crush as also dropped off considerably.

The weekly continuation chart shows weekly MA’s are at $277 and $274 with Friday’s close
buyers quickly or a further drop in prices looks likely. Weekly stochs have turned bearish a
will find it difficult to hold any decent rallies for now. It should be mentioned that the mont

so meal should find good support in the July contract on a measurement down to $2.66-$2.2
then $288.
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MILK

US dairy exports have recovered modestly this year as world economic conditions improvec
Monthly cheese and curd exports during March were 13,433 metric tons, a 70 % increase oy
shipment pace. Cheese and curd exports for the 1st quarter totaled 32,860 metric tons, whic
record export rate set in 2008. Mexican imports of US cheese increased by 57% over Febru
year ago. Mexico was the single largest buyer of US cheese, accounting for 32% of total moi
from E Asia, specifically S Korea and Japan. We expect 2010 US cheese exports will remain
exports at 115,000 MTs. The March US dairy cheese export pace was impressive.

Butter/milk fat exports during March, nearly doubled from February and were also 180%
World demand is rebounding and US butter prices have been competitively priced compar:«
Oceanic markets. The USDA’s April butter export estimate suggested that butter exports ir
Though March, exports are well ahead of last year, an average monthly butter and milk fat
be required to meet the USDA’s forecast. This should easily be attained, assuming that wor
consumption rates in developing nations reflect stability.

October milk futures on the weekly chart show that the market tested the major resistance
below the 4 week support of $15.00. The top in the Oct market at $15.26 is large as is the $1
toward the bottom weekly BB at $14.40 and will need to spend several weeks building a bas
is at $14.22.
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The information provided in this marketing letter is not guaranteed for its accuracy. The views provided are those of Northland Financial and not those
taken when using this letter to market your own products and the reader should use this marketing letter to make their own determination as when to se
futures and/or options carries large risks.

Mark Prudhomme is commodity licensed as an IB and is a certified CTA. Mark was securities licensed for 15 years but surrendered his license in 2001

Thank You,

Mark Prudhomme

Northland Financial 651-464-8122
Cell Phone 651-247-5331
northlandfi@msn.com
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